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SUPPLEMENTARY INFORMATION FROM THE CROWN ESTATE TO THE 
SCOTLAND BILL COMMITTEE 
 
Following The Crown Estate’s appearance before the Committee on 3 February, 
2011 we are providing further information on some of the issues raised to help inform 
the Committee’s discussions. These relate to governance matters, investment and 
the anticipated revenues of The Crown Estate from offshore energy. 
 
1. Memorandum of Understanding (MoU) 
 
In terms of the governance and accountability of The Crown Estate in Scotland, the 
Memorandum of Understanding (MoU), which is being developed with the Scottish 
Government, is particularly relevant. This will be an important way of helping to 
ensure that The Crown Estate’s activities in Scotland are aligned with those of the 
Scottish Government and operational matters are addressed in a clear and 
structured framework. Heads of Terms have been drafted and were provided to the 
Scottish Government towards the end of 2010.  
 
Additionally, The Crown Estate has been developing an MoU with the Highland and 
Islands councils. The intention is to provide a structure for dialogue and so help 
ensure that the work of The Crown Estate, local authorities and other partners are 
aligned in order to deliver value to coastal communities, maximising economic 
benefits.  
 
2. Responding to Scottish policy and stakeholders in Scotland 
 
The above measures will complement those already in place to ensure that The 
Crown Estate is responsive to Scottish policy and stakeholders. These include: 
 

 The role of the Scottish Commissioner in Scotland 

 A separate annual Scottish report on activities with financial information about 
The Crown Estate in Scotland 

 A Scottish Liaison Group engaging with key stakeholders 

 Scheduled meetings with the Scottish Government including the offer of 
formal meetings with relevant Scottish Ministers and committees of the 
Scottish Parliament 

 The number of Scottish based staff has substantially increased to 34 and an 
enhancement of the Scottish Leadership team. 
 

Other ways in which The Crown Estate has pursued measures in Scotland that 
specifically reflect the policy environment or the wishes of the Scottish Government 
include: 
 

 Pioneering Short Limited Duration Tenancies, in line with the polices of the 
then Scottish Executive in 2003 
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 Implementing further leasing for wave and tidal energy in 2010 that is 
structured differently to demonstration leasing in the rest of the UK to support 
the Scottish Government’s Saltire Prize  

 Delivering a distinct round of leasing for offshore wind in Scottish Territorial 
Waters in line with Scottish Government requirements. 
 

 
3. Crown Estate renewable investment in Scottish and adjacent waters 
 
In the last two years The Crown Estate has invested £2.57 million in the 
development of offshore renewable energy in Scotland which includes the offshore 
wind enabling actions programme, facilitating development of offshore renewables 
through activities such as supply chain events, radar conflict solutions, aerial 
offshore bird surveys, integrated grid connection solutions and fisheries liaison. 
 
The Crown Estate will invest around £20 million over the next five years in the 
development of offshore energy in Scotland and in waters adjacent to Scottish 
Territorial Waters in support of the Scottish Government’s target to generate 80% of 
the country’s electricity from renewable sources by 2020.  
 
4. Estimates of revenues from offshore renewable energy in Scotland 
 
The Committee also asked about the revenues from offshore renewable energy in 
Scotland.  The figures we referred to in the Committee were anticipated revenues 
that would be received by The Crown Estate in a range of scenarios by 2020.  To 
assist the Committee the full details of our projections are set out in the attached 
Annex. 
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Annex: The Approximate Potential for Revenue Income to The Crown Estate 

from Offshore Renewable Energy Leases by 2020 

Two scenarios are presented to illustrate the possible scale of power generation and 

income from offshore renewables.  Any forecasts of potential generating capacity or 

income from offshore power generation at this stage are highly speculative, given the 

uncertainty that exists around the development of offshore wind, wave and tidal 

energy in terms of site development, technology readiness and supply chain 

capacity.  This uncertainty also arises in part from the reliance on markets to deliver 

UK and Scottish renewables targets.  Income forecasts such as provided here must 

therefore be read with full cognisance that the sector has yet to deliver in full, and 

this relies on the contributions of all involved including industry, government and 

wider stakeholders.  This is reflected in the UK Government’s statement "The actual 

contribution made by offshore wind energy will depend on a range of factors, 

including market uptake, the relative cost of offshore wind compared to other 

options, the ability of other technologies to deliver, the potential for energy exports to 

other countries and the need for increased Renewables capacity beyond 2020."1 

Scenario 1 is based on the Renewable Energy Strategy (RES) lead scenario 

presented by the Secretary of State for Energy and Climate Change to Parliament in 

July 2009 that results in 14GW of capacity for offshore energy by 2020. The 

breakdown of 14GW into individual programme capacities at December 2020 is an 

assumption of The Crown Estate.  

Scenario 2 is based on the amount of capacity that the Government, through the 

RES, is planning to enable by 2020, plus additional Scottish Territorial Waters and 

Wave and Tidal capacity for which offshore energy Strategic Environmental 

Assessments (SEAs) are underway. It excludes plans for Northern Ireland. 

Combined, it is assumed that these will enable the delivery of 42GW. 

Scenario 1 (RES Lead Scenario) - 14GW by December 2020 

  

GW 

 

£ms 

  

 

UK Scotland 

 

UK Scotland 

Total 

 

14  3    66 12 

 

Scenario 2 (SEA Enabled) - 42GW by December 2020 
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£ms 

 

  

 

UK Scotland 

 

UK Scotland 

 

Total 

 

42  12   221 49 

 
 

                                                           
1
 A Prevailing Wind: Advancing UK offshore wind deployment, DECC, June 2009 
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