
SUBMISSION FROM SCOTTISH BUILDING FEDERATION 

 

1. The Scottish Building Federation (SBF) is grateful for the opportunity to submit 

written evidence to the Scottish Parliament Scotland Bill Committee as part of its 

consideration of the Scotland Bill. 

 

2. The Scottish construction industry continues to suffer as a consequence of the 

economic downturn. Latest official statistics show that, over the year to September 

2010, private housebuilding has declined by 10% compared to the preceding year 

while commercial output has fallen by 19% over that same period. 

 

3. The effects on the industry have to some extent been eased by the prioritisation of 

capital investment within the Scottish budget. However, for the budget year 2011-12, 

the capital heading of the Scottish budget faces a cut of 21%, which is bound to have 

a major impact on the amount of new work available to construction firms in the 

course of 2011. 

 

4. A recent survey of SBF’s membership found that overall confidence about the 

short term outlook for the construction sector continues to decline. Around 60% of 

firms responding to the latest survey expect their order books to shrink in the course 

of 2011, with a similar proportion of all respondents anticipating that they will be 

forced to lay off some of their workforce this year as a consequence of the current 

state of the industry. 

 

5. In the context of shrinking public budgets, SBF has noted with particular interest 

proposals within the Scotland Bill that the Scottish Government should be given 

significant borrowing powers. 

 

6. SBF strongly supports these new powers and believes they would provide an 

opportunity to ramp up investment in core infrastructure, new schools, hospitals and 

affordable housing, which is badly needed. 

 

7. Significant and concerted capital investment in these areas is one of the 

cornerstones of an effective strategy to deliver sustainable growth from the Scottish 

economy. The use of new borrowing powers in these areas would also provide 

crucial support to the construction sector, boosting an industry that, based on past 

peak performance, has the potential to contribute £12 billion annually in added value 

to the Scottish economy, while providing employment for more than 250,000 people 

in Scotland and, combined with associated trades, on-the-job training for almost half 

of all modern apprentices in Scotland. 

 

8. While strongly supporting new borrowing powers for the Scottish Government, 

SBF regrets that these new powers will not come into force until 2015. By this time, 

the new Forth Crossing, currently the most expensive single capital project on the 



Scottish Government’s books, is due to have been completed. With an estimated 

cost between £1.7 billion and £2.3 billion, it is proposed that this project should be 

entirely funded from the capital heading of the Scottish budget, placing a huge 

additional burden on other categories of capital expenditure as the overall budget 

faces a significant squeeze. 

 

9. In this context, we would strongly welcome anything that could be done to fast-

track the attribution of these new borrowing powers to the Scottish Government 

before the proposed entry into force of the Scotland Bill as a whole, thereby creating 

a potentially significant new funding stream for major capital projects. At a time when 

construction of the new Forth Crossing is likely to place a major strain on the capital 

heading of the Scottish budget, this would help to ensure that investment in other 

categories of capital investment do not suffer as a consequence and, wherever 

possible, can be further bolstered to ensure delivery of generally agreed Government 

priorities, for instance: 

 

 Whereas the number of new homes built in Scotland in 2009-10 was 17,474 

and there are currently more than 200,000 households on Council housing 

waiting lists, to increase the number of new homes built annually in Scotland 

to 35,000 by 2015; 

 With 24% of Scottish schools currently classified as in ‘poor’ or ‘bad’ 

condition, to invest in completing the renewal of Scotland’s school estate; 

 With use of the existing built environment responsible for almost 50% of total 

carbon emissions in Scotland, to undertake a major programme to retrofit 

existing buildings with energy efficiency measures to help meet the carbon 

reduction targets set out in the Climate Change (Scotland) Act. 
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