
SUPPLEMENTARY SUBMISSION FROM THE CABINET SECRETARY FOR 
FINANCE AND SUSTAINABLE GROWTH 

 
1. You will recall that when I gave evidence before the Committee on 4 

November, as part of the Committee's inquiry into local government 
finance, that there was a difference of opinion in relation to the local 
government share of the Scottish Budget. 
 

2. You asked me to resolve the issue for the Committee's benefit and I 
agreed to do so. 
 

3. I think I am correct in saying that there was no disagreement with the 
figures for the period 2002-2007. Both the SPICe figures and my officials' 
figures were based on the Total Local Government figures including Police 
Loans Charges as compared to the Total Scottish Government Budget as 
reproduced in Table 4 of the annex tables in the Scottish Draft Budget 
2010-11. It is important to point out that these figures should include all the 
former ring-fenced grants that were rolled up into the local government 
finance settlement with effect from 2008-09. 
 

4. The 2010-11 figure which I quoted at the Committee meeting was 34.09 
per cent. This was calculated by using the total local government finance 
settlement for 2010-11 of £11,979.7 million as quoted in note 4 to Table 
9.01 in the 2010-11 Draft Budget as compared to the Total Proposed 
Budget for 2010-11 set out in Table 2 (including the amounts set aside for 
the Scottish Parliament and Audit) of £35,144.1 million. I understand that 
the SPICe figure was calculated using the Total Support for local 
authorities in Table 9.01 (i.e. excluding the figures included in footnote 4) 
as compared with Total Proposed Budget for 2010-11 set out in Table 4 of 
the annex tables (it should be noted that this excludes the amounts set 
aside for the Scottish Parliament and Audit) of £35,029.9 million - this 
gives the SPICe figure of 33.93 per cent. 
 

5. In making the comparison of the position under the Scottish Government it 
is reasonable to compare the 2010-11 figure with 2007-08 which was the 
last settlement of the previous Administration. As part of the Concordat 
agreement, it was agreed that the local government's share of the Scottish 
Budget would increase year-on-year over the 2008-11 Spending Review 
period. In moving to the new funding arrangement, there was agreement 
between the Scottish Government and the Convention of Scottish Local 
Authorities that the correct base budget for 2007-08 should be £10,651.1 
million. I fully accept that this figure differs from the published figure in the 
2010-11 draft budget but, at the time, it was the agreed base from which to 
work. Using this base and the Scottish Government budget of £31,895 
million gives a percentage of 33.39 per cent. This is the figure I quoted on 
4 November. 
 

6. We may have disagreed at the session on 4 November about what the 
exact figures were but it is important to note that the figures I quoted 
increased from 33.39 per cent in 2007-08 to 34.09 per cent in 2010-11. 



The SPICe figures, which admittedly are on a different basis, increase 
from 32.3 per cent in 2007-08 to 33.9 per cent in 2010-11. Either way, it is 
clear that the Scottish Government has fulfilled its promise to increase 
local government's share of the Scottish Budget year-on-year through the 
Spending Review period.  
 

7. I hope that this information will prove useful for the Committee. 
 
 
John Swinney 
Cabinet Secretary for Finance and Sustainable Growth 
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