
SUPPLEMENTARY CORRESPONDENCE FROM THE MINISTER FOR HOUSING AND 
COMMUNITIES TO THE LOCAL GOVERNMENT AND COMMUNITIES COMMITTEE 

 
 
HOME OWNER AND DEBTOR PROTECTION (SCOTLAND) BILL  
 
1. As I indicated when giving evidence to the Local Government and Communities 

Committee on 11 November, we have taken steps to bring forward the publication date of 
the statistics in relation to Section 11 so that these are available to the Committee.  
 

2. I am pleased to provide you with a link to these statistics which were published today. In 
particular I would like to draw the committee’s attention to the Notification by Creditor 
column in Table 1. 

 
http://sh45inta/Topics/Statistics/Browse/Housing-Regeneration/PubNot11
 
3. Before commenting on the statistics, however, I should make clear the caveats 

surrounding them.  Caution is required in interpreting the data, as they are the first set of 
statistics to be published since the duty was introduced, they only offer provisional data 
for half of the year, and not all local authorities were able to supply data. 
 

4. Nevertheless they indicate that about 4,000 actions for repossession were initiated by 
lenders in the first 6 months from April to September, implying perhaps about 8,000 
actions per year on current trends.  That might also imply a possible reduction from the 
10,000 court actions for repossession in 2008, although I must emphasise the two data 
sets are not directly comparable. 
 

5. I think this provides further reassurance for both the Local Government and Communities 
Committee and the Finance Committee that the cost assumptions made in the Finance 
Memorandum about the number of repossession actions likely to go to court were worst 
case assumptions.   
 

6. Our costs were based on forecasts at the time from the Council of Mortgage Lenders that 
repossessions would increase this year by 60% from 2008 levels to 65,000 in 2009, 
whereas their more recent forecast indicates a rise in 2009 to 48,00 and to 53,000 in 
2010-11.  That suggests a 33% increase in court actions from 2008 levels might be 
expected in 2010-11, whereas we had modelled the cost impact of a 60% increase.  As 
you know, in the Financial Memorandum we also modelled the impact of up to 50% of all 
cases being defended (a ten fold increase from the 5% of cases currently defended), 
while we expect it is more likely to be in the region of 20-30%. 
 

7. However I hope your committee will agree that with UK repossessions rising dramatically 
from about 8,000 in 2004 to 40,000 in 2008, and forecast by the CML to continue rising 
next year, there is no question that the further safeguards proposed in Part One of the Bill 
for those at risk of repossession are required.  Indeed as Adrian Stalker made clear in his 
evidence to the committee, the Repossessions Group concluded there was a compelling 
case for improving protection as a matter of principle, whether or not repossessions were 
on the rise.  Clearly, however, as lenders have consistently emphasised to me, the risk 
that any increase in interest rates or unemployment could lead to an even sharper rise in 

  
 

http://sh45inta/Topics/Statistics/Browse/Housing-Regeneration/PubNot11


repossessions than that currently forecast by CML only reinforces the case for additional 
protection. 
 

8. I hope that this information is helpful to the Committee. 
 
 
 
 
Alex Neil 
Minister for Housing and Communities 
 
26 November 2009  

 

  
 


