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Thank you for your letter of 27 August. Both our consultation and your Bill raise issues
for UK Government spending and this is something that we will of course need to
consider. This is a complicated matter in a number of respects and we are looking at
all these issues in conjunction with our consultation.

You will know that the process for dealing with this matter will be informed by the
Statement of Funding policy. However it would not be appropriate for us to reach any
decision until the outcome of our consultation is known and the exact terms of your
legislation have been finalised in the Scottish Parliament.

In relation to your query that provision will have already been made to cover similar
costs, the law was made clear by the House of Lords in October 2007. As a result the
need to make provision to meet such costs was effectively removed from all relevant
organisations, including government departments, insurers and local authorities. Any
change to this pOSition would clearly represent a new obligation, compared to the
status quo following the House of Lords judgment.

You have also expressed an interest in the review being conducted by the Industrial
Injuries Advisory Council. I will ensure that you are sent a copy of the review as soon
as it is published.~~OrJ1
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