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European elections 
The elections took place 4 – 7 June 
2009.  The new Parliament remains 
dominated by right of centre parties.  
Scotland returned 6 MEPS, 2 SNP, 2 
Labour, I Conservative and 1 LibDem. 
 

The first plenary session will take place 14 
– 16 July, where the Council’s candidate 
for Commission President is expected to 
be endorsed.  Committee composition 
should become clear with the first 
meetings taking place week commencing 
20 July 2009.  
 
Swedish Presidency of the EU  
The Swedish PM outlined the priorities of 
his Presidency during a seminar in 
Brussels: financial crisis, climate change 
and institutional change.  The Presidency 
will begin on 1 July 2009. 
 
Cross Border Health 
The Cross Border Health Directive was 
discussed by the Health Council (8 June 
2009.  Significant opposition to the 
principle was expressed by Spain and 
Portugal, with other member states 
expressing reservations about the scale 
and scope of the proposals.  
 
 
 
 

Financial supervision 
The Commission published a 
communication which broadly endorsed 
the findings of the de Larosière group.  
The Commission are inviting 
comments/views to be received by 15 
July 2009, with regulation expected in 
the autumn.   
 
Lisbon Growth & Jobs Strategy 
The Commission has published a 
communication (3 June 2009) outlining 
short term initiatives to improve prospects 
for employment. Importantly the 
Commission will seek to accelerate 
funding to key areas.   
 
Common Agriculture Policy (CAP)  
Reform of the CAP was discussed at the 
Agriculture Council (31 May – 2 June 
2009), where the continuation of direct 
farm support was endorsed by member 
states. 
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EUROPEAN ELECTIONS 
Proposal  
n/a 
 
Current status 
The European elections took place 4 – 7 
June 2009.   
 
What’s happening? 
The size of the European Parliament has 
been reduced from 785 to 736 MEPs, 
with Scotland’s representation falling 
from seven to six. The results of the 
European elections are detailed in the 
tables below: 
 

Parliament political composition 
Party 2004 2009 
European People’s Party 
EPP-ED  

282 264 

Socialist (inc. UK 
Labour) 

203 183  

ALDE (inc. UK Lib 
Dems) 

86 84 

Green/Free Alliance 
(inc. SNP) 

41 50 

Non aligned (inc. UK 
Conservative)* 

28 72 

European United Left / 
Nordic Green 

23 28 

Ind/Dem (inc. UKIP) 36 21 
Left 37 34 

*The Conservative are currently seeking to 
constitute a new group. 
 
The European elections have resulted in 
a relative increase in the support for 
parties of the centre right.   
 

Although the British Conservative Party 
has indicated its intention to leave the 
European People Party (EPP) group (and 
so is tabulated within the non-aligned 
group in the above table), the EPP 
remains the single largest group in the 
Parliament.   
 

The likely size of the new Conservative-
driven ‘right of centre/anti-federalist’ 
group in the Parliament is not yet clear. 

UK Total MEP Seats 
MEPs 

Party 
Total +/- 

Conservative 25 1 
UKIP 13 1 
Labour  13 -5 
Liberal Democrat 11 1 
Green 2 0 
BNP 2 2 
SNP 2 0 
Plaid Cymru 1 0 
Sinn Féin 1 0 
Democratic 
Unionist Party 

1 0 

Ulster 
Conservative & 
Unionist New 
Force (UCUNF) * 

1 0 

*allied with Conservatives 
The Scottish region returned two SNP 
members of parliament (Ian Hudghton 
and Alyn Smith), two Labour members 
(David Martin and Catherine Stihler) and 
one each for the Conservatives (Struan 
Stevenson) and the Liberal Democrats 
(George Lyon). 
 
Next steps 
The European Parliament will meet for 
its first plenary session in Strasbourg, 
14 – 16 July 2009.  Members will elect 
a new President and fourteen Vice-
Presidents, to serve for a two and a half 
year term.  
 

Thereafter the members will determine 
the composition of the committees.  At 
present there are 20 standing 
committees and 2 sub committees. 
Although the number of committees 
could change, there are presently no 
indications that this will happen. 
Committee composition must reflect the 
composition of the Parliament as a 
whole.  
 

The next order of business during the 
plenary week will be the approval (or 
rejection) of the Council’s nominee for 
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President of the Commission, (if a 
candidate emerges from the Summer 
Council, 18 – 19 June 2009).  A simple 
majority of the members is required to 
secure approval. 
 

The committees will hold their first 
‘constituent’ meetings to elect the chair 
and vice chairs during week commencing 
20 July 2009 (although some may hold 
their meetings during the July plenary). 
Actual membership of the committees 
will previously have been settled 
following discussions between the 
political groups (29 June – 9 July 
2009). 
 

Before business can begin in earnest, 
the Conference of Presidents (leaders of 
the political groups) must re-confirm any 
pending procedures (laws), which would 
otherwise have lapsed at the end of the 
previous term (‘discontinuity principle’). 
The Conference acts, ‘on the basis of 
reasoned requests from the 
Parliamentary Committees and the other 
institutions’.   
 

(At the beginning of previous 
parliamentary sessions an omnibus list 
of extant proposals that had secured (at 
least) first reading in the previous term 
were endorsed by the Conference of 
Presidents and so continued their 
legislative journey.  A similar outcome is 
expected on this occasion). 
 
 
SWEDISH PRESIDENCY 
Proposal 
n/a 
 
Current status 
Sweden will take over the six-month 
rotating Presidency of the EU Council on 
1 July 2009, succeeding the Czech 
Republic. 
 

What’s happening? 
The Swedish Prime Minister Fredrik 
Reinfeldt outlined the priorities for his 
country’s EU Presidency during a 
seminar in Brussels (9 June 2009). 
The PM set out three key priorities: (i) 
the ongoing financial and economic 
crises; (ii) climate change; and (iii) 
institutional changes (following the EU 
elections and the aftermath of the Irish 
vote on the Lisbon Treaty). 
 
Financial and economic crises.  Prime 
Minister Reinfeldt explained that 
although the EU had handled the 
economic crisis ‘quite well’ by agreeing 
on ‘traffic rules to support the banking 
system and a joint recovery plan, the EU 
needs new measures for a long-term 
recovery.’  To restore confidence in the 
financial markets Sweden will focus on 
delivering a better supervisory system in 
line with the Commission’s proposals, 
which are themselves based on the de 
Larosière report (see below).  
 

In addition, the Prime Minister intends to 
initiate discussion between the member 
states on fiscal policies, and to secure 
agreement on a ‘common exit strategy 
to return to the rules of the Growth and 
Stability Pact’.  
 

The Swedish Presidency also intends to 
initiate the review of the Lisbon Growth 
& Jobs Strategy to ensure that a 
successor strategy is ready for adoption 
at the spring 2010 Heads of 
Government Council. 
 
Climate change.  The Swedish 
Presidency will be responsible for 
crafting the EU’s position for the 
December 2009 UN Climate Change 
conference, to take place in 
Copenhagen. 
 

During the seminar, the PM outlined his 
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government concerns over the 
shortcomings of the Emissions Trading 
Scheme (ETS), stating that the it is not 
enough to address climate change, 
‘rapidly and effectively’.  He went on 
provocatively to insist that the EU 
needed a CO2 tax (comparable to the tax 
already levied in Sweden, Finland, 
Denmark and Slovenia).  ‘If they 
[member state opponents] tell me that 
they have huge deficits in their budget 
and lack resources, I will tell them this is 
the most efficient way to reshape the 
economy in a low-carbon direction.’  
 
Institutional changes.  The Prime 
Minister made clear that he anticipated 
the appointment of the new Commission 
President to follow the timetable of 
previous years, with the candidate 
confirmed at the Heads of Government 
Council scheduled for 18 – 19 June 
2009.   
 

The PM also noted that current president 
José Manuel Barroso was the only 
candidate (proposed by the centre-right 
and so far endorsed by several socialist 
governments including Spain, Portugal 
and the UK).   
 

In addition, Sweden will be tasked with 
dealing with the aftermath of the Irish 
referendum on the Lisbon Treaty.  
 
Other issues.  On other matters, the 
PM confirmed that the Swedish 
Presidency would continue to progress 
the membership applications of both 
Croatia and Turkey (but made no 
mention Iceland), seek to initiate an 
‘Eastern Partnership’ comparable to 
France’s Mediterranean Union to bring 
greater EU involvement in the Southern 
Caucasus, and negotiate a new 
‘Stockholm programme’ to address 

frontier issues (such as  police, border 
control and customs cooperation, 
criminal and civil law cooperation, 
asylum and migration, and visa policy 
and civil protection). 
 
 
CROSS BORDER HEALTH 
Proposal 
Cross Border Health Directive 
 
Current status  
The amended Cross Border Health 
Directive completed its first reading in 
the European Parliament on 23 April 
2009.  The proposal would allow citizens 
to seek treatment anywhere in the EU 
and claim reimbursement from their 
home countries. Patients would be able 
to seek non-hospital ‘out’ care, e.g. 
dental treatment, consultations, etc., 
without prior authorisation. ‘In’ care 
treatment would require prior 
authorisation. 
 
What’s happening? 
The directive was discussed at the 8 
June 2009 meeting of health ministers. 
Clear divisions are emerging amongst 
member states on the nature and future 
of the directive.  Both Spain and 
Portugal are resolutely against the 
principle of the directive believing that it 
will adversely impact on their ability to 
manage health funding and planning. 
Other smaller member states with 
similar concerns are likely to coalesce 
around these two states. 
 

Less opposed, but expressing 
reservations about the scope of 
treatment and the scale of 
reimbursement to be covered by the 
directive are Hungary, Poland and Italy.   
 

The Czech Presidency is currently 
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exploring options to address some of 
these concerns and others, including:  
• The grounds upon which an 

‘exporting’ member state can decline 
to reimburse treatment, e.g. long-
term cost of treatment, ‘specialist 
procedures’ not available in the 
‘exporting’ state. 

• The grounds upon which a recipient 
state can decline to treat a patient. 

• How to address the impact in the 
recipient nation of significant 
numbers of health migrants seeking 
specific treatment there (which is 
likely where a given state has a 
reputation of excellence in that 
field). 

• Establishing a common protocol for 
the determination of which 
treatments are ‘out patient’ 
treatment so not requiring prior 
authorisation, and which treatments 
require prior approval. Also 
managing the flow of health 
migrants who do not require prior 
authorisation. 

• The need for additional protection for 
border regions, likely to experience 
the greatest impact of any 
movement. 

• Resolving the (additional) funding 
issues (for the ‘exporting’ member 
state) that may arise from citizens 
who have experienced ‘undue delays’ 
in their treatment in the recipient 
member state. At issue is the 
question of who decides whether a 
patient has waited ‘too long’. 

 

In the coming weeks, the Parliament is 
expected to vote to re-commence the 
legislative process on the various laws 
which had been halted by the end of the 
last Parliamentary term, including the 
Cross Border Health Directive (see 
above).   
 

It should be noted that the rapporteur 

on the Cross Border Health Proposal, 
John Bowis, stood down at the last 
election. 
 

The Directive is expected to be 
discussed again during the informal 
Health Council that will take place 6 – 9 
July 2009, at the beginning of the 
Swedish Presidency. 
 
 
FINANCIAL SUPERVISION 
Proposal 
Communication on Financial Supervision 
in Europe 
 
Current status 
The EU established an ad hoc high-level 
group on financial supervision in 
October 2008. The group, chaired by 
Jacques de Larosière, presented its 
report on 25 February 2009, and the 
proposals were broadly endorsed by the 
Spring Council (19 – 20 March 2009).   
 
What’s happening? 
The Commission published its 
communication on financial supervision 
27 May 2009.  The Commission 
included a helpful explanatory 
memorandum, which can be accessed 
here.   
 

The financial supervision package 
proposed in this Communication involves 
two key elements: 
 

• A European Systemic Risk Council 
(ESRC) to monitor and assess risks to 
the stability of the financial system as 
a whole (‘macro-prudential 
supervision’). The ESRC will provide 
early warning of systemic risks and, 
where necessary, recommendations 
to deal with these risks. The ESRC 
should therefore address 
fundamental weaknesses of the 
financial system highlighted by this 
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crisis, namely the exposure of the 
financial system to interconnected, 
complex, sectoral and cross-sectoral 
systemic risks. 

• A European System of Financial 
Supervisors (ESFS) for the 
supervision of individual financial 
institutions (‘micro-prudential 
supervision’), consisting of a network 
of national financial supervisors 
working together with new European 
Supervisory Authorities, (to be 
created by merging the existing 
committees for the banking securities 
and insurance and occupational 
pensions sectors). 

 

The implementation of the arrangements 
would be monitored and their 
effectiveness assessed in the short term. 
A full-review of the arrangements would 
take place no later than three years 
after the establishment of the two 
bodies.  The outcome of this review 
would determine whether additional 
steps are needed to strengthen the 
ESRC and the ESFS. 
 

Unusually, for a Communication the 
Commission has requested comments on 
its content (to be received by 15 July 
2009).  Details of this consultation can 
be found here.   
 

Following further discussion at the Heads 
of Government Council (18 – 19 June 
2009) and receipt of the results of the 
consultation, legislative proposals to 
establish the new bodies are expected to 
be published in autumn 2009. 
 

President Barroso is on record as stating 
that he would like the new financial 
supervision architecture in place (and 
running) by 2010, two years earlier 
than had been envisaged by the de 
Larosière group. 
 
 

LISBON GROWTH & JOBS STRATEGY 
Proposal 
Communication, ‘A Shared Commitment 
for Employment’ 
 
Current status 
There has been broad recognition that 
the Lisbon Growth & Jobs Strategy has 
not delivered against its stated 
objectives.  The next Commission is 
expected to re-programme the strategy 
(as discussed in the last bulletin).  In the 
short term the Commission has 
published an action plan to inject further 
impetus into the strategy. 
 
What’s happening? 
The Commission Communication 
(published 3 June 2009) sets out a 
series of key priorities: (i) maintaining 
employment; (ii) creating jobs and 
promoting mobility; (iii) upgrading skills 
and matching labour market needs; and 
(iv) increasing access to employment.  
 

Under these headings, the Commission 
proposes a series of actions: 
• Accelerate €19b of planned funding 

to help people to stay in work or 
move towards new jobs, through 
upgrading skills, encouraging 
entrepreneurship or improving public 
employment through the European 
Social Fund. 

• Re-allocate €100m from existing EU 
budget to provide €500m for the 
creation of a new EU micro-credit 
facility, to allow companies at risk 
failing to secure adequate funding. 

• A commitment to provide at least 
5m apprenticeships across the EU as 
well as setting targets to provide the 
young unemployed with early 
opportunities for re-training. 

• Support for schemes to maintain 
viable employment through short-
time work and training. 
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• Immediate help for the unemployed 
to avoid the risk of long-term 
unemployment and the loss of 
relevant skills, including proposals to 
ensure early opportunity training for 
work for each unemployed person: 
within 1 month for young people 
under 20 years old, within 2 months 
for those under 25 years old, and 
within 3 months for over 25 year 
olds. 

• Facilitate the most disadvantaged 
into jobs , e.g. through lower non-
wage labour costs, recruitment 
incentives and the promotion of low-
skilled job opportunities in household 
and care services. 

• The development of new online 
‘match and map’ services to help 
jobseekers match their skills with job 
vacancies throughout Europe, via the 
existing.  

• A practical tool kit to help 
companies, workers and their 
representatives better manage and 
anticipate business restructuring. 

• A guide for training in small 
businesses to help SMEs maintain 
and obtain the skills they need. 

 

The Commission proposals will be 
presented to the Summer Council (18 - 
19 June 2009) with member states 
expected to sign up to a ‘Shared 
Commitment for Employment’. 
Thereafter the Commission is expected 
to report on the progress of this shared 
commitment and on its implications for 
the post - 2010 Lisbon strategy before 
the 2010 Spring European Council. 
 
 
 
 
 
 
 

COMMON AGRICULTURE POLICY 
(CAP) 
Proposal 
Reform of the CAP 
 
Current status 
Fundamental reform of the EU CAP is 
due to come into effect in 2013.  The 
likely changes will be influenced by 
revision of the EU budget.  Formal 
scrutiny of the CAP is expected to take 
place during the next 3 years.  If Ireland 
votes ‘yes’, in the upcoming referendum, 
agriculture will become an issue of co-
decision with the European Parliament.   
 
What’s happening? 
The EU Agriculture Council met on (31 
May - 2 June 2009) to discuss the 
future of the CAP post - 2013.  At issue 
were the future of the direct payments 
system and the uneven distribution of 
payments to particular member states.  
 

Despite the recognition that the CAP has 
distorted the global trade in agriculture 
produce, there was a recognition that 
direct payments provided an income 
safety-net for farmers, particularly 
important during the global financial 
crisis, as well as food security for the EU 
population. 
 

However, at issue was ensuring that any 
re-distribution of farm support was 
equitable to ‘new’ member states.  A 
system where payments were linked to 
the delivery of public goods had to 
sustain farming in large areas of Europe 
and avoid more intensification of farming 
that could cause serious environmental, 
economic and social consequences. 
 

The Agriculture Commissioner, Marian 
Fischer Boel, intends to ensure that a 
menu of general reform options are 
available in the second half of 2010, 
followed by formal legal proposals for 
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discussion and negotiation in mid-2011. 
 
 
OTHER NEWS 
SME support.  At the last meeting of 
the Competitiveness Council (28 – 29 
May 2009), industry ministers agreed 
to ensure that all new EU legislation 
would be vetted to ensure it does not 
overly burden SMEs.  In addition 
additional time should be afforded to 
SMEs to reach compliance with particular 
EU regulations 
 
‘Swine’ Flu.  The Health Council (8 – 9 
June 2009) discussed the issue of 
swine flu (H1N1 influenza).  It was noted 
that the EU’s health security committee 
had been meeting daily since the World 
Health Organisation raised the pandemic 
threat level to stage 5 (of a 6-point 
scale).  The role of the committee is to 
seek to co-ordinate the response of the 
member states and to ensure that all are 
aware of international developments.   
 

The Council was also informed that 
information and disease surveillance 
measures were in place.  Although 
vaccination was discussed, particularly 
the issue of managing vaccine 
stockpiles, it was stressed that this 
matter is a national competence.  
 
Carbon Capture & Storage (CCS). 
Norway, although not a member of the 
EU, has stated that it will allocate 20% 
of its contributions (€140m) to the 
European Economic Area (EEA) over the 
next five years to fund carbon capture 
and storage (CCS) projects in selected 
EU member states (27 May 2009).  The 
EU has stated that the funding would be 
directed to the Community’s proposed 
CCS demonstration projects. 
 
 

EU Emission Trading Scheme.  The 
Commission has launched an online 
consultation on the development of a 
regulation  on  the  auctioning  of 
emission  allowances  under  the revised 
EU  Emissions  Trading  Scheme  (EU 
ETS).   The closing date for responses is 
3 August 2009.   
 

The  consultation  asks  for  stakeholder 
views  on  the  rules  which  will  govern 
emissions  allowance  auctioning, 
including  the  form,  timing  and 
frequency  of  auctions;  information 
disclosure  and  monitoring  of  the 
auctioning  process;  and  rules 
on payment,  delivery  and  collateral.    
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UPCOMING 
EVENTS & 
MEETINGS 
 
 
June 
11 - 12 Energy Council 
13 – 14 Informal Environment Council 
15 – 16 General Affairs Council 
17 – 18 Committee of Regions Plenary 

Session 
18 – 19 Summer Council. Barroso 

candidacy expected to be 
endorsed by Council 

23 – 24 Agriculture & Fisheries Council  
25 Environment Council 
29 – 9 Political groups in the Parliament 

meet to determine their intended 
nominations for committee 
positions 

  
  
  
  
  
  
  
  
 
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

 
 
 
 
 
 
 
 
 
 
July 
1 Start of Swedish Presidency. All 

Presidency meeting details can 
be accessed here. 

7 ECOFIN (Finance) Council 
10 ECOFIN meeting to discuss the 

EU budget 
13 - 14 Agriculture & Fisheries Council 
15 – 17 JHA Council (informal) 
14 – 16 First EP Plenary session.  Barroso 

expected to present his mandate 
and to be endorsed by legislature 

20 -24 European Parliament first 
committee week. 

23 Energy Council (informal) 
24 - 25 Environment Council (informal) 
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CONTACT 
DETAILS 
 
 
 
 
 
Dr Ian Duncan 
Rond Point Schuman 6 
B – 1040 
Bruxelles 
 
Tel: 0032 2282 8377 
Fax: 0032 2282 8379 
 
Email: 
ian.duncan@scottish.parliament.uk 
 
 
 
 
 


