
NEWS IN BRIEF  

 

Economic Stimulus Package 
The Commission published details of its 
proposals to utilise underspend from the EU 
agriculture budget as part of its stimulus 
package.  Priority is to be given to clean 
energy projects (€3.5b), broadband 
development in rural areas (€1b) and 
innovative developments in agriculture 
(€500m). 
 

The Commission took the unusual step of 
publishing a list of projects which they 
believed would be suitable for funding.  Two 
Scottish projects, the Longannet CCS proposal 
and offshore wind generation at Aberdeen, 
were included.  
 

The principal discussion on the proposal will 
take place at the Spring Council (19 – 20 
March 2009).  Already objections have been 
voiced from a number of quarters. 
 
The Economic Crisis 
Two additional meetings have been scheduled 
by the Czech Presidency to discuss economic 
issues, including protectionism (1 March 
2009 and 21 May 2009). 
 
 

Electricity Market Liberalisation 
A series of trialogue meetings between the 
institutions are taking place in the hope of 
securing a compromise on the proposal.  The 
Parliament vote on the issue will take place on 
31 March 2009. 
 
Other energy issues 
In its report on the strategic energy review 
the Parliament called for greater grid 

investment, as well as stating that nuclear 
energy should have a role in the EU energy 
mix.  
 

The Commission has revealed details of the 
likely scope of the review of the 2006 
energy efficiency action plan.  The 
revisions are likely to focus upon issues of 
financing.  The Commission is also preparing 
templates to facilitate the development of 
national biomass action plans. 
 
The Common Fisheries Policy (CFP) 
The Green Paper on CFP reform is expected 
on 29 April 2009.  At a speech before the 
PECH committee of the Parliament, Fisheries 
Commissioner Borg stressed that, ‘there 
would be no such thing as a no-go area in 
the debate on the future of the CFP’.   Up for 
discussion will be relative stability, the quota 
system, effort management, further 
devolution of powers and simplification of the 
technical measures. 
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ECONOMIC STIMULUS PACKAGE 
Proposal  
The EU fiscal stimulus package 
 
Current status 
At the December 2009 winter summit, 
EU Heads of Government adopted a 
fiscal stimulus package representing 
1.5% of EU GDP.  To complement the 
recovery package, the Commission also 
proposed to re-allocate unspent EU 
agriculture funds toward energy and 
broadband Internet infrastructure 
projects.  The Commission published its 
proposals on 28 January 2009. 
 
What’s happening? 
At the December Council it was agreed 
that under-spent monies would be 
shifted from ‘heading 2’ of the EU 
budget (preservation and management 
of natural resources, including direct 
payments to support the farming sector) 
to ‘heading 1A’ (competitiveness, growth 
and employment). 
 

Under the plans announced by 
Commission President Barroso, a total of
€3.5b will be devoted to clean energy 
projects, with €1b to support broadband 
Internet. A further €500 million is to be 
targeted at tackling new agricultural 
challenges such as climate change, 
renewable energy, water management 
and restructuring the dairy sector.  The 
proposal will be submitted to member 
states for approval, with the Czech 
Presidency initiating discussion at the 
General Affairs Council (23 - 24 
February 2009). 
 

The Commission’s proposals also 
included a long list of member state 
projects from which the final funding 
recipients will be drawn.  The principal 
criteria for inclusion on the list were: (i) 
conformity with the EU’s strategic goals; 
(ii) the maturity of the project (i.e. 

projects which can develop quickly 
following the injection of funds); and (iii) 
projects that once developed can 
provide a market lead. 
 

Carbon Capture & Storage (CCS).  Some 
€1.25b has been set aside for CCS 
projects.   Germany, Netherlands, 
Poland, Spain (with Portugal) and the UK 
will each receive €250m to apply the 
new technology to heavy-polluting coal-
fired power plants. Scotland’s Longannet 
coal-fired power station is one of the 
named candidates for funding.   
 

Offshore wind power.  Wind energy will 
receive support, with €150m going to 
projects in three groups of countries: (i) 
Denmark, Sweden, Germany and 
Poland; (ii) UK, Netherlands, Germany, 
Ireland and Denmark; and (iii) and 
Germany and Poland.  Aberdeen’s 
offshore wind energy project is a named 
candidate in group (ii).  
 

Rural broadband.  €1bn has been set 
aside for projects that will bring 
broadband to rural areas.   EU member 
states will have the responsibility of 
applying for the money, and amounts 
will be allocated on the basis of the 
current distribution key for the European 
Agricultural Fund for Rural Development. 
Poorer regions are expected to benefit 
from higher financing. 
 

Gas ‘interconnectors’.  Around €1b has 
been set aside to address pipeline 
issues.  Bulgaria will receive €20m for 
the Haskovo-Commotini interconnection 
while Greece/Slovakia will receive €25m 
for the Velky Krtis-Ballasaqyarmat 
interconnector with Hungary. The 
Nabucco gas pipeline project will receive 
€250m (although this figure represents 
funding for a risk-sharing facility to help 
secure loans from banks at better rates 
than those offered on the market). 
Innovation in agriculture.  Some €500m 
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has been set aside for innovative 
developments in agriculture 

ECONOMIC CRISIS 
Proposal 

 

Despite the high profile launch of the 
proposals, there are still a number of 
uncertainties.  Germany has raised 
concerns, as the single largest 
contributor to the EU budget, since any 
under-spend would normally be returned 
to the member state.  Some member 
states have indicated that they would 
prefer the funds to go to transport 
infrastructure projects.  Member states 
that do not get support for their 
initiatives are expected to be much less 
willing to support the overall action. 
Although the possibility of awarding 
smaller sums to a larger number of 
projects has been raised (thereby 
increasing the likelihood of member 
state buy-in), the Commission is 
unwilling to go down this road, since 
smaller sums of money would not be 
expected to give the same impetus to 
the projects.  There is also a concern 
that not all member states have projects 
which are suitably advanced. 

N/A 
 
Current status 
EU leaders will meet in Prague on 1 
March 2009 to discuss measures to 
address the economic crisis. 
 
What’s happening? 
The Czech Prime Minister Mirek 
Topolánek, in his capacity as President 
of the European Council, has called for 
an extraordinary meeting of Heads of 
Government to address issues 
surrounding the economic crisis (1 
March 2009).   
 

The meeting will aim to shape a common 
EU position ahead of the G20 meeting in 
London (2 – 3 April 2009) which is 
tasked with reforming the functioning of 
global markets.  
 

In addition, in light of developments 
within the European automobile industry 
(particularly the French government’s 
attempts to encourage its car industry to 
re-patriate manufacturing from its Czech 
operation), the Czechs are keen to bring 
the issue of protectionism to the table. 
Prime Minister Topolánek is on record as 
stating that, ‘We need to assess our 
national recovery plans and we aim to 
fine-tune them to avoid protectionism 
and violation of state aid rules.’   
 

 

A final decision on the proposals will rest 
with the Spring Council (19 – 20 March 
2009). 
 

The European Parliament will vote on its 
report on the Recovery plan during the 
11 March 2009 plenary session.  The 
report is currently being prepared by 
Elisa Ferreira (MEP). 

This meeting follows on from the smaller 
gathering called by Angela Merkel, which 
involved the four EU members of the 
G20 (Germany, France, Italy and the 
UK), held in Berlin , 22 February 2009. 

 
 
 
 
 

 

A second EU economic summit will take 
place ahead of the Summer Council (18 
– 19 June 2009), likely to be 21 May 
2009. 
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ENERGY MARKET LIBERALISATION 
Proposal 
The ‘third package’ of proposals to 
liberalise the EU energy market (‘energy 
unbundling’). 
 
Current status 
The European Parliament and the 
Council are currently at odds over the 
unbundling of EU electricity markets. 
Trialogue discussions are ongoing 
(between the Parliament, Czech 
Presidency and Commission) in an 
attempt to secure a common position. 
 
What’s happening? 
The Council adopted its position on 
liberalisation of electricity markets on 6 
June 2008, which fell short of 
endorsing full unbundling, preferring 
instead a ‘third way’ leaving the 
management of transmission facilities to 
an independent transmission operator 
(ITO) with ‘effective decision-making 
rights’ over day-to day activities. 
However, the Parliament, during the first 
reading stage of the proposal (18 June 
2008), endorsed full unbundling.  The 
Council re-affirmed its position (10 
November 2008). 
 

As a consequence there is some distance 
between the two positions. The Czech 
Government, in its capacity of 
Presidency of the Council, is seeking to 
bring the positions closer together 
through its chairing of a series of 
trialogue meetings.  However to date 
little progress has been made.   
 

During a debate in the Parliament’s 
Energy (ITRE) Committee the 
parliament’s rapporteur on electricity 
unbundling, Welsh MEP Eluned Morgan, 
accused the Czech Presidency of failing 
to respect the Parliament’s role as co-

legislator (12 February 2009). 
 

The Council discussion on electricity 
unbundling at the Energy Council 
meeting of 19 February 2009 
suggested that further compromise was 
possible although there still remains 
much work to do to bring the postions 
together.  
 

A further three trialogue meetings are 
scheduled before 24 March 2009.   
 

The Energy Committee of the Parliament 
will vote on the package on 31 March 
2009, with a plenary vote to follow, 21 
- 24 April 2009. 
 

It is not yet clear whether agreement 
will be reached before the parliament 
rises in May 2009. 
 
 
STRATEGIC ENERGY REVIEW 
Proposal  
2nd Strategic Energy Review 
 
Current status 
The second energy review was published 
in November 2008.  Since then the 
Parliament has been examining the 
various proposals.   
 
What’s happening? 
The European Parliament’s Energy 
(ITRE) Committee appointed French MEP 
Anne Laperrouze (ALDE) to report on the 
second strategic energy review.  Her 
report was adopted in committee (21 
January 2009), and received the 
backing of the full parliament (3 
February 2009).  
 

The energy policy will next be discussed 
by EU leaders at the Spring Council (19 
- 20 March 2009).  
  

The Laperrouze report urges the Czech 
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Presidency and Commission to present 
the Spring Council with a ‘new ambitious 
and far-sighted diversification plan’. 
Energy security issues were stressed, 
with the extension of the EU’s supply 
routes and sources to the Caspian region 
when ‘political conditions permit,’ and 
the Nabucco, Turkey-Greece-Italy and 
South Stream pipelines mentioned as 
alternatives to Russian sourced gas. 
 

Ms Laperrouze also called on the 
Commission to revisit the 2004 Security 
of Gas Supply Directive to include 
‘emergency action plans’, at both 
Community and national level.  Also 
stressed was the need to invest in a 
single European gas grid, to connect the 
Baltic States to the Western European 
network. 
 

The Parliament endorsed the ambitious 
climate goals for 2050, namely a target 
to cut greenhouse gas emissions by at 
least 80%, improve energy efficiency by 
35%, and increase the share of 
renewables in the EU’s energy mix to 
60%.  The Parliament also stated that 
nuclear energy should play an important 
part in the future energy mix, rejecting 
by a large majority an amendment that 
would have obliged member states to 
devise a phase-out plan.      
    
 
ENERGY EFFICIENCY FUNDING 
Proposal 
The energy efficiency action plan (2006) 
 
Current status 
The EU launched its energy efficiency 
action plan in 2006.  It is scheduled to 
undergo its mid term re-evaluation in 
2009. 
 
What’s happening? 
The Council launched its energy 
efficiency action plan on 26 November 

2006, with the ambition of securing 
20% energy efficiency savings by 2020. 
Since then, the Commission’s Second 
Strategic Energy Review (November 
2008) has indicated that savings in 
excess of 20% are to be expected. 
 

Despite the Commission’s intention to go 
beyond the 20% target, there is 
widespread recognition that the 
implementation of the original action 
plan has been patchy.  According to a 
Commission spokesman only a third of 
the 85 measures outlined in the original 
plan have been implemented. 
(Currently the Eco-Design Directive and 
the recast of the Energy Performance of 
Buildings Directive are progressing 
through the institutions; see below). 
 

There is a recognition that the principal 
stumbling block to greater progress is 
the issue of financing.  The Commission 
and the European Investment Bank 
(EIB) are currently investigating means 
to increase the impact of existing 
funding for investments in energy 
efficiency as well as financing for cleaner 
energies, with proposals expected 
shortly as part of the mid term review. 
The Sustainable Energy Financing 
Initiative is expected to be a key driver 
in mobilising large-scale private funding 
for investments in energy efficiency as 
well as financing for cleaner energies.  
 

In addition, the EIB is set to increase its 
financing for climate change and energy 
infrastructure by up to €6b pa, while the 
European Bank for Reconstruction and 
Development will double its efforts for 
energy efficiency, climate change and 
financing for municipalities.  
 
On the issue of the recast of the energy 
performance of buildings directive, a 
disagreement has developed between 
Parliament on one side and the Council 
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and Commission on the other.  The 
parliamentary rapporteur on the issue, 
Silvia-Adriana Ticau, would like to move 
more money from the structural fund pot 
toward improving the energy efficiency 
of buildings.  At present 3% of member 
state allocation can be diverted to 
energy efficiency.  Ms Ticau would like to 
see this rise to 15%. 

COMMON FISHERIES POLICY (CFP) 
Proposal 
Reform of the CFP 
 
Current status 
The green paper on the future of the CFP 
is expected to be launched on 29 April 
2009.  Fisheries Commissioner, Joe 
Borg, outlined the nature of the paper at 
a hearing in the Fisheries Committee 
(PECH) of the European Parliament (10 
February 2009). 

 

The Council/Commission position is that 
it would be impossible to extend the 
scope of the ‘recast’ to address the 
issue.  
 

 
What’s happening? 
In his address to the PECH committee, 
Commissioner Borg stressed that there 
were still a number of dysfunctional 
components of the CFP.  He noted that 
the recently passed regulation to 
address illegal fishing, and the current 
reform of the control regulation were 
important, but that they did addressed 
only some of the deficiencies of the CFP. 

 
BIOENERGY 
Proposal  
Biomass action plan 
 
Current status 
Bio-energy was a component of the 
Renewables Directive which secured 
passage through Council and Parliament 
in December 2008.  

 

Commissioner Borg emphasised that 
structural changes would be required if 
the European fishing industry was to 
survive and prosper.  He stated that 
means would have to be found to 
eliminate discards, reduce overfishing 
and address issues affecting the 
marketing of fisheries products 
(including eco-labelling). 

 
What’s happening? 
Following the adoption of the 
Renewables Directive, the Commission is 
currently preparing a template to 
facilitate the development of national 
biomass action plans.  Details of the 
template are expected shortly with 
further details of Community level 
measurement expected to emerge in 
June 2009.  The criteria are expected 
to include national targets in different 
sectors and outline how member states 
should reach their ‘indicative 
trajectories’.   

 

The Commissioner specifically ruled out 
the re-nationalisation of fisheries policy, 
whilst stressing that everything else was 
on the table (‘there must be no such 
thing as a no-go area in the debate on 
the future of the CFP’) including relative 
stability, Individual/International 
Transferable Quotas (ITQs), 
simplification of technical measures, and 
the revision of the roles of fishermen 
and Regional Advisory Councils (RACs). 
Throughout his speech the 
Commissioner stressed the need to 
move away from micro management. 

 

The Commission is also working on 
sustainability criteria for biomass other 
than biofuels and bioliquids, which were 
already covered by the Renewables 
Directive. The criteria will be published 
at the end of 2010. 
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technical assistance to microfinance 
institutions (13 February 2009). 

The CFP green paper will be published 
on 29 April 2009.  The consultation is 
likely to close on 31 December 2009.   • Cross Border Health (i).  The 

Parliament’s legal service has 
confirmed that the Commission has 
chosen the correct legal basis upon 
which to found a directive on cross 
border health (12 February 2009).   

 
  
OTHER NEWS 
• Stand & Deliver.  An armed robber 

held up a bank inside the European 
Parliament in Brussels (12 February 
2009).  Although the robber’s 
disguise, replica gun and the money 
have since been recovered, the 
robber remains at large.   

• Cross Border Health (ii).  In a 
related matter, John Bowis MEP, the 
Parliament’s rapporteur on the 
proposal, has announced that 
progress is likely to be delayed, given 
the opposition of the Parliament’s 
socialist group (17 February 2009).  

• European elections. A number of 
Commissioners are expected to stand 
in the upcoming European 
parliamentary elections.  The list (to 
date) includes Viviane Reding 
(information society), Louis Michel 
(humanitarian aid) and Danuta 
Hübner (regional policy).  Since 
Commissioners must be apolitical 
while in office, each will have to 
resign in order to campaign, with 
letters of resignation likely to be 
submitted when the Parliament rises 
on 7 May 2009.  The member states 
affected would be expected to 
nominate new commissioners for the 
remainder of the Commission’s term. 
It is possible that there could be a 
reshuffling of portfolios. 

 

Evelyne Gebhardt MEP, a leading 
socialist member of the Internal 
Market Committee has confirmed that 
the issue is complex and that there 
was little sense in acting precipitately 
before the European elections.  She 
is on record as stating that she has 
serious concerns that the proposals 
were not compatible with the existing 
directive on mutual recognition of 
medical qualifications.   
 

Votes in the internal market and 
employment committees (which must 
provide opinions) have been delayed 
to 9 March 2009, only 3 days before 
the (lead) Environment Committee is 
scheduled to vote (12 March 2009). 
It is not clear whether this leaves 
enough time for the lead committee 
to take account of the opinions. 
Plenary vote has been scheduled for 
23 April 2009. 

• Irish referendum II.  Although 
early indications after the December 
2008 Heads of Government Council 
were that the Irish intended to re-
stage the Lisbon Treaty referendum 
in October 2009, it now appears 
likely that the re-vote will take place 
in June 2009, to coincide with the 
European elections. 

• EU Health gap.  The Commission 
has announced that it will publish a 
communication aimed at addressing 
the growing EU ‘health gap’ before 
the end of the year (16 February 
2009). 

• SME support.  The European 
Investment Bank (EIB) has 
announced that it intends to make up 
to €30b available to SMEs over the 
next three years, as well as providing 

• Czech President speaks.  The 
Czech President Vaclav Klaus 
addressed a plenary meeting of the 
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Parliament in Brussels (19 February 
2009).  During his speech the 
President rejected the ‘uncriticisable 
assumption that there is only one 
possible and correct future [...] 
deeper and deeper integration’.  He 
went on to compare the current 
European regime to that previously 
experienced by Czechs during the 
Soviet era.  His speech was not 
warmly received by the chamber. 

• Small Business Act (SBA).  The 
SBA will be debated and voted on 
during Parliamentary plenary session 
scheduled for 10 March 2009. 
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UPCOMING 
EVENTS & 
MEETINGS 
 
 
March 2009 
1 Extraordinary meeting of 

Heads of Government to 
discuss economic crisis (and 
protectionism) 

2 Environment Council 
2- 3  Visit of Mike Russell MSP, 

Minister for Culture, External 
Relations and Constitution 

9 EP committees (internal 
market, and employment) 
vote on their opinion on Cross 
Border Health 

 
 
 
 
 
 
 
 
 

 
 
 
 
April 2009 

10 EP plenary session; vote on 
Small Business Act 

11 EP plenary discussion and vote 
on the EU economic recovery 
package 

12 EP lead committee (ENVI) on 
Cross Border Health votes on 
report 

16 – 17 General Affairs Council – 
discussion on the economic 
stimulus package 

19 – 20 Spring Council 
23 – 24  Agriculture & Fisheries Council  
30 – 31 Energy Council 
31 EP Energy committee vote on 

electricity market liberalisation 
 
  
  
  
  
  
  
  
 
 
 
 
 
 
 
 

2 Conference celebrating 30th 
Anniversary of Birds Directive 

2 – 3 G20 meeting in London 
3 – 4 ECOFIN (finance ministers) 

informal 
6 – 7 JHA Council 
21 – 22 Committee of Regions Plenary 

Session 
21 – 24 EP plenary session; vote on 

electricity market liberalisation 
23 EP plenary session; vote on 

Cross border health 
26 – 28 Visit of the Scottish 

Parliament’s Rural Affairs and 
Environment Committee 

29  Launch of the CFP reform 
green paper 
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CONTACT 
DETAILS 
 
 
 
 
 
Dr Ian Duncan 
Rond Point Schuman 6 
B – 1040 
Bruxelles 
 
Tel: 0032 2282 8377 
Fax: 0032 2282 8379 
 
Email: 
ian.duncan@scottish.parliament.uk 
 
 


