
NEWS IN BRIEF  

 

Energy & Climate Change package 
The French Presidency is shortly to engage in a 
series of bilateral discussions with Eastern 
European states on the package (6 December 
2008) in an attempt to secure agreement 
before the Winter Council (11 December 
2008). 
 
Details of a number of French-initiated 
compromise proposals have already 
emerged including free emission rights for 
coal plants, financial compensation for 
energy-intensive industries and the 
extensive use of third country emissions 
reductions to meet CO2 burden sharing 
targets. 
 
Trialogue discussions (between the EU 
institutions) are ongoing.  A member of the 
parliamentary delegation, Claude Turmes 
MEP, has indicated in a statement to the 
press that he believes agreement will be 
reached on the Renewables Directive.   
 
Agreement has been secured on the biofuels 
component of the directive; with the 
definition of the 10% target now expanded 
to allow for contributions from other 
renewable sources. 
 
 
 
 
 
 
 

 
Financial situation 
The Council meeting of finance ministers 
endorsed the Commission’s financial recovery 
plan, but made a few amendments, including 
removing all reference to the scale of the 
proposal previously set at €200 billion, or 
1.5% of EU GDP.  The plan will now be 
discussed by the Winter Council (11 – 12 
December 2008). 
 
Small Business Act (SBA) 
The Competitiveness Council endorsed the 
SBA, which in the current financial situation, 
has taken on greater impetus (1 December 
2008).  The proposal is expected to be 
endorsed by the Winter Council and will 
receive its first reading in the parliament 
early in the new year. 
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ENERGY & CLIMATE CHANGE 
Proposal 
The EU Energy & Climate Change 
Package 
 
Current status  
Serious negotiations are currently on-
going within the trialogue (Parliament, 
Commission and French Presidency) and 
in a series of bilaterals between the 
French Presidency and Member States in 
the hope of securing political agreement 
on the Commission’s Energy & Climate 
Change Package at the Winter Council 
(11 – 12 December 2008). 
 
What’s happening? 
At a series of trialogue meetings the 
Parliament and Commission have begun 
to move closer together to agreement 
(25 November, 1 December 2008), 
while the French Presidency is placing 
greater focus on a series of bilateral 
discussions with leaders of (eastern) EU 
Member States.   
 

President Sarkozy will meet with the 
prime ministers of Poland, Bulgaria, the 
Czech Republic, Estonia, Hungary, 
Latvia, Lithuania, Romania and Slovakia 
at a meeting to be convened in Warsaw 
on 6 December 2008.  The eastern 
European states want greater 
recognition for (earlier) efforts to reduce 
CO2 emissions.  
 

The Parliament is uneasy about the 
meetings and has already postponed its 
plenary vote on the package (originally 
scheduled for early December 2008) to 
17 December 2008.  The French 
Government is determined to secure 
political agreement on the dossiers 
during its presidency, and there are 
already suggestions that an 
extraordinary EU summit on 27 
December 2008 could be scheduled if 

no agreement is reached during the 
Winter Council (11-12 December 
2008). 
 

Details of a number of French Presidency 
initiated compromise proposals have 
already emerged including free emission 
rights for coal plants, financial 
compensation for energy-intensive 
industries and the extensive use of third 
country emissions reductions to meet 
CO2 burden sharing targets. 
 
 
ENERGY & CLIMATE CHANGE 
Proposal 
The EU Energy & Climate Change 
Package: Renewables Directive 
 
Current status 
Trialogue negotiations on the 
Renewables Directive in advance of the 
Winter Council (11 – 12 December 
2008) are ongoing.  Agreement has 
been reached on the biofuels component 
of the proposal 
 
What’s happening? 
The Commission’s published ambition is 
to increase to 20% the share of 
renewables in the EU energy mix by 
2020 (January 2008).   
 

Trialogue discussions between the 
Parliament, Commission and French 
Presidency of the Council, on the 
proposed directive have reached a 
critical stage.  The Parliament is being 
represented in the discussions by the 
four rapporteurs on the key energy 
dossiers (Renewables, EU ETS, Carbon 
Capture & Storage and burden sharing). 
The current sticking point remains the 
position of the French Presidency.   
 

The three issues at the heart of the 
impasse are the inclusion of a safeguard 
mechanism for the European transport 
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sector, the French Presidency’s 
determination to include a review of 
efforts toward the 20% target in 2014 
and concerns about the creation of a 
virtual renewables market in third 
countries.  The latter proposal is 
vigorously opposed by the Parliament, 
which fears that such a revision clause 
would undermine the certainty 
necessary to secure investment in the 
sector.  MEPs are also worried that the 
proposal on flexibility strongly supported 
by the UK, (whereby Member States 
could count investment in renewable 
energy production in other countries 
towards their own targets), would create 
a virtual market for greener energy 
certificates instead of encouraging 
physical cross-border trade. 
 

The outcome of the debate remains 
unclear.  In the absence of a statement 
on the issue from the French Presidency, 
clarification may only emerge during the 
discussions of the Winter Council (11 – 
12 December 2008). 
 

In a related matter, agreement has been 
reached between the parties in the 
trialogue discussions on the biofuels. 
The overall 10% biofuels target will now 
apply not only to biofuels, but also to all 
renewable energy used in transport, e.g 
electric vehicles powered by renewable 
sources.  The final compromise will 
require biofuels to offer at least 35% 
carbon emission savings compared to 
fossil fuels when the law enters into 
force (likely to be in 2009).  The figure 
would rise to 45% by 2013 and 50% by 
2017. From 2017, the target would be 
raised to 60%. 
 

The European Commission has also been 
asked to come forward with proposals to 
limit ‘indirect land use’ whereby food 
production land is lost to biofuels, or 
deforestation is accelerated to provide 

biofuel land.  
 

Political agreement is now expected at 
the General Affairs Council (GAERC) on 
8 December 2008, with the Parliament 
conducting its first reading debate and 
vote on 16 – 17 December 2008. 
 
 
FINANCIAL CRISIS 
Proposal 
The EU financial recovery plan 
 
Current status 
Member State finance ministers met in 
Council (2 December 2008) to discuss 
the Commission’s recovery plan 
proposals.   
 
What’s happening? 
The Commission published its proposals 
to address the ongoing financial 
situation (26 November 2008).   The 
ECOFIN Council of finance ministers 
approved the broad ‘toolkit’ of proposals 
(2 December 2008) but made several 
adjustments/refinements. 

• Ministers deleted all reference to 
the scale of the package.  (The 
original Commission proposal had 
valued the stimulus package at 
€200 billion or 1.5% of EU GDP). 
Germany is on record as stating 
that its support package will 
represent only 1.25% of national 
GDP. 

• Proposals to lower taxes on 
labour-intensive services (e.g. 
restaurants, hairdressers) were 
not agreed upon.  This matter will 
go before the Winter Heads of 
Government Council (11 – 12 
December 2008). 

• No other EU member state is 
following the UK lead in reducing 
the standard rate of VAT. 

• Ministers approved an increase of 
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the European Investment Bank's 
(EIB) capital from €65 billion to 
230 billion, to fund measures to 
help car manufacturers in their 
endeavours to make cleaner 
vehicles. 

 
 
SMALL BUSINESS ACT 
Proposal 
The European Small Business Act (SBA) 
 
Current status 
Ministers at the Competitiveness Council 
gave their approval to the SBA and its 
accompanying action plan (1 December 
2008). 
 
What’s happening? 
The proposed Small Business Act, 
published in June 2008 has taken on a 
new impetus, with its action plan 
focusing on how to alleviate the 
immediate effects of the financial crisis. 
The SBA will make it easier for small & 
medium-sized enterprises (SMEs) to 
access funding and reduce 
administrative burdens, while enabling 
them to benefit from the opportunities 
offered by European and international 
markets. 
 

No progress was made on the proposal 
for the European Private Company 
Statute, which would allow SMEs to set 
up and run business across EU borders. 
However, the proposal is likely to 
become a priority of the  incoming Czech 
Presidency.  
 

The SBA will compliment the SME 
component of the Commission’s 
economic recovery plan with the 
European Investment Bank increasing its 
lending to SMEs to €30 billion by 2011, 
of which €15 billion will be made 

available in 2009.  
 
The proposal is expected to be endorsed 
by the Winter Council (11 – 12 
December 2008) with a vote in the 
European Parliament likely to be 
scheduled for February 2009.  
 
 
OTHER NEWS  
Lisbon Treaty I.  An all-party report 
from the Irish Parliament states that, ‘No 
legal obstacle appears to exist to having 
a referendum either on precisely the 
same issue as that dealt with on June 12 
or some variation thereof’ (27 
November 2008).  The report also 
states that ratification by parliamentary 
vote alone would be, ‘undesirable’. Irish 
Taoiseach, Brian Cowen, will present his 
views on the next stage of the process 
to the Winter Summit (11-12 
December 2008). 
 
Lisbon Treaty II.  The Czech 
Constitutional Court has issued a 
unanimous decision stating that the 
Lisbon Treaty did not conflict with Czech 
law (26 November 2008).  President 
Vaclav Klaus is on record as stating that 
he still has severe misgivings and will 
not give his assent to the treaty until he 
is satisfied.   
 
European Research.  The 
Competitiveness Council adopted 
proposals to create a European Research 
Area (ERA) (2 December 2008). 
Ministers also agreed a procedure for 
joint research programmes, aimed at 
better responding to major societal 
challenges such as climate change or the 
ageing of the European population. 
French Minister for Higher Education and 
Research Valérie Pécresse suggested 
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that research on Alzheimer's and 
neurodegenerative diseases could be a, 
‘promising pilot venture’.  
 
Commission shuffle.  President 
Barroso has (unexpectedly) instituted a 
number of changes at the level of 
Director General.  Of particular 
importance is the divorce of the energy 
and transport portfolios, currently 
managed as a single DG, from 1 
November 2009.  The scope of the new 
energy department will be determined 
by a review to be led by Claude Chene, 
DG for administration. 
 
Cross Border Health Directive.  The 
French Presidency, at the behest of a 
majority of Member States, has 
proposed a compromise in advance of 
the Health Council (15 – 16 December 
2008).  The Presidency would like to see 
a stricter system of prior authorisation 
for all hospital stays of more than one 
night, or treatment using specialists or 
costly infrastructure.   
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UPCOMING 
EVENTS & 
MEETINGS 
 
 
December 2008 
8 Energy Council 
11 – 12 Winter Heads of Government 

Council  
15 Trialogue discussions between 

the institutions to see if 
agreement can be reached on 
the Council’s agreed position 
of the energy & climate 
change package 

15 - 16 Employment Council 
16 – 17  General Affairs Council 
17 Plenary vote in the Parliament 

on the Energy & Climate 
Change package 

17 – 19 Agriculture & Fisheries Council 
18 – 19 Plenary vote in Parliament on 

Works Councils 
27 Possible extraordinary Council 

to discuss energy and climate 
change package 

31 Green Paper on Food Quality, 
closing date  
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CONTACT 
DETAILS 
 
 
 
 
 
Dr Ian Duncan 
Rond Point Schuman 6 
B – 1040 
Bruxelles 
 
Tel: 0032 2282 8377 
Fax: 0032 2282 8379 
 
Email: 
ian.duncan@scottish.parliament.uk 
 
 


