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EU leaders met in Brussels (7 November 
2008) to determine a common position in 
advance of the ‘Bretton Woods II’ conference 
on the future structure of global financial 
systems (Washington DC, 15 November 
2008).   
 

A number of guiding principles were agreed: 
(i) no financial institution should escape 
oversight; (ii) accountability and transparency 
should be at the heart of the financial system; 
(iii) any future financial system should be able 
to assess real risk; and (iv) the IMF should 
have a more pivotal role in developing the 
global financial architecture.  
 

 

 

 
 
Upcoming meetings & events 
Contact details 
 

Energy & Climate Change 
The French Presidency of the EU is hopeful 
that political agreement on the energy 
package can be secured at the  11 – 12 
December Council. However, the Czech 
Republic, which will succeed to the Presidency 
on 1 January 2008, is preparing contingency 
plans in case agreement is not forthcoming. 
 

A number of issues remain to be addressed 
before agreement can be certain; 
• Eastern European Member states are still 

concerned that due credit has not been 
given to their de-industrialisation in the 
calculation of emissions targets.  Poland 
has proposed revision to the Emissions 
Trading Scheme (ETS) to take account of 
this (5 November 2008). 

• Five member states are currently 
supporting the diversion of money from the 
new entrants reserve of the ETS to fund 

carbon capture demonstration projects. 
The other 22 members remain to be 
convinced. 

 

Fishing Opportunities 
The Fisheries Council (27 – 28 October 
2008) has already determined fishing quotas 
that will impact on Scotland: 
• West of Scotland Herring, 39% reduction 

in Total Allowable Catch (TAC). 
• Deepwater species, reductions ranging 

from 10% to complete closure. 
 

The Commission is also recommending (10 
November 2008): 
• West of Scotland white fish, 25% 

reduction in quota and effort (together 
with a move to kilowatt day ceilings) 

• North Sea Sole, 7% increase in TAC. 
 
These issues will be resolved at the Fisheries 
Council, 17 – 19 December 2008. 
 

 
 
 
 
 



 

BRUSSELS BULLETIN 
 
2 

• The new international financial 
system is based on principles of 
accountability and transparency. 

FINANCIAL CRISIS 
Proposal 
N/A 
 • The new international financial 

system allows a true assessment 
of risk to prevent future crises. 

• The IMF has a more central role in 
financial architecture. 

Current status 
EU Heads of Government met in 
Brussels (7 November 2008) to draft a 
common position ahead of the G20 
summit - ‘Bretton Woods II’ – in 
Washington DC (15 November 2008), 
which will seek to deal with the global 
financial situation.   
 
What’s happening? 
The extraordinary Heads of Government 
Council was called by the French 
Presidency of the Council following the 
extreme turbulence in the global 
financial system.  Its purpose was to 
secure agreement ahead of the ‘Bretton 
Woods II’ meeting in Washington DC.  A 
detailed note produced by the French 
presidency can be found here. 
Discussions focused on areas such as 
financial transparency, the curbing of tax 
havens, activities of credit ratings 
agencies and the distorting impact of 
short term ‘speculation’.  President 
Sarkozy is on record as saying, ‘We want 
to change the rules of the game in the 
financial world’.   
 

The Council agreed that the EU must 
play a ‘major’ part in the reform of 
global financial systems by: (i) 
advocating common principles upon 
which a new international financial 
system can be built; (ii) working on a 
method to deliver real decisions swiftly; 
and (iii) developing a full set of 
immediate responses. 

 

In addition, the Council agreed to raise 
the ceiling on loans provided by the EU 
from €12billion to €25billion.  EU leaders 
also agreed on the necessity to, ‘look 
beyond the financial crisis’ and take 
measures to address the worsening 
economic situation. The European 
Commission was mandated to submit 
proposals in that direction ahead of the 
next EU summit in December. 
 

President Sarkozy also suggested closing 
tax havens both outside and within 
Europe and creating European sovereign 
wealth funds to protect national 
champions from foreign takeovers. 
However, no consensus was reached on 
these suggestions. 
 

The Council would like to see concrete 
progress made on these initiatives within 
100 days of the close of the summit, 
with a follow up meeting to take place 
immediately after the lapse of this 
period.  The new summit would have 
three items on its agenda: 

• a report on the implementation of 
the initial measures adopted on 
15 November; 

• a set of new decisions taken to 
implement the principles adopted 
on 15 November to improve the 
regulation of the financial system; 

• a set of proposals on the 
international economic 
architecture to enable current and 
future macro-economic challenges 
to be met. 

 

The common principles should ensure 
that: 

• No financial institution, no market 
segment and no jurisdiction can 
escape proportionate and 
adequate regulation or oversight. 

 

The EU will be represented in its own 

http://www.euractiv.com/29/images/french%20paper_tcm29-176946.doc
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right at the Washington summit, 
alongside the UK, France, Italy and 
Germany (which has caused some 
concerns amongst the other EU member 
states, particularly Spain). 
 
 
ENERGY & CLIMATE CHANGE 
Proposal 
The Czech Presidency: energy 
 
Current status 
The Czech Republic will take over the 
presidency of the EU Council on 1 
January 2009, and will remain in office 
until 30 June 2009, when Sweden will 
assume the presidency for the 
remainder of the year. 
 
What’s happening? 
The Czech Republic will be the second 
member of the current presidential ‘trio’ 
of member states to take over the 
Council.  Much of the scope of their 
action will be heavily influenced by the 
success (or otherwise) of the current 
French presidency.  Further the ability of 
the Czechs to initiate (and to progress) 
proposals will be curtailed by the 
European Parliament elections (4 – 7 
June 2009), and the fact that the 
Parliament will effectively complete its 
active term in April. (The final plenary 
meeting of the current session will take 
place 4 – 7 May 2009). 
 

The principal objective of the Czech 
Presidency is expected to be steering the 
EU’s climate change and energy package 
to conclusion.  France hopes to secure 
political agreement at the 11 – 12 
December Heads of Government 
Council.  However, continued 
disagreement between the Presidency 
and Parliament is likely to make first-
reading agreement before the end of 
France’s EU Presidency unlikely. 

Consequently the Czechs are gearing up 
to take on the initiative post December 
2009.  However, the European elections 
may make it difficult to reach any 
compromise in the limited time before 
the parliament rises. 
 

The Czech Presidency is expected to 
focus on three issues during 
negotiations:  

• securing real reductions in CO2 
emissions  

• ensuring the cost efficiency of any 
proposals 

• assuring that the burden sharing 
of carbon reduction is shared 
equally by all member states. 

 
 
EMISSIONS TRADING SCHEME 
Proposal 
Amendment of the Emissions Trading 
Scheme (EU-ETS) 
 
Current status 
The institutions are currently involved in 
negotiations over the reform of the EU-
ETS. 
 
What’s happening? 
The French presidency is optimistic that 
they can secure political agreement on 
the EU-ETS (along with the other 
components of the energy package) at 
the Winter Heads of Government Council 
(11 – 12 December 2008).  However, 
there are still significant issues yet to be 
resolved before agreement can be sure. 
 

At the 9 March 2007 European Council, 
it was agreed that EU greenhouse gas 
emissions should be reduced by 20% by 
2020 (rising to 30% if other 
industrialised nations agree to share the 
burden).  At the time, a group of Eastern 
European countries, led by Hungary, 
asked for a revision of their national 
emission reduction targets (i.e., ‘their 
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share of the burden’).  They argued that 
instead of using 2005 as the reference 
year for the basis of the Commission’s 
formula, a uniform 18% reduction of 
emissions for all member countries 
should be applied.  The rational for this 
position is that the eastern European 
states went through a major de-
industrialisation with the fall of 
Communism, which significantly reduced 
their emissions.  Choosing 2005 would 
mean that these countries would get no 
credit for their earlier emission 
reductions. 

CARBON CAPTURE & STORAGE 
Proposal 
Regulatory Framework for Carbon 
Capture & Storage (CCS) 
 
Current status 
The European Parliament report into 
CCS (authored by Chris Davies MEP) 
called for monies to be diverted from 
part of the EU Emissions Trading 
Scheme to fund large scale 
demonstration projects necessary to kick 
start investment in the new technology. 
 

 

Poland has now taken on the leadership 
of this informal group.  To address the 
issue, Poland has proposed setting upper 
and lower limits for CO2 permits within 
the EU’s Emissions Trading Scheme (EU 
ETS).  The consensus amongst the group 
was that a price floor would allow 
renewable energy companies to continue 
investing, secure in the knowledge 
knowing that carbon prices would not 
collapse, whilst a cap would prevent the 
cost of carbon from rising so high as to 
render national energy-intensive 
industries uncompetitive.  This issue was 
discussed at an informal meeting of the 
affected parties in Warsaw (5 
November 2008), and is expected to 
be presented formally to the next 
meeting of EU Finance Ministers (21 
November 2008).   

What’s happening? 
The Davies report into CCS, which was 
endorsed by the Parliament’s 
Environment Committee on 7 October 
2008, calls for the development of a 
financing scheme that would essentially 
divert funds from a ‘new entrants 
reserve’ under the EU Emissions Trading 
Scheme to support the construction of 
CCS demonstration plants.  The initiative 
was supported by Avril Doyle MEP in her 
report on reform of the EU Emissions 
Trading Scheme (which was endorsed by 
the Environment Committee on the 
same date). 
 

This initiative is supported by the UK, 
France and the Netherlands, and 
potentially supported by the Czech 
Republic and Spain.  However the 
remaining member states have yet to be 
convinced, with many member states 
fearful that it would reduce the pot of 
money available to them, in order to 
fund demonstration projects which they 
are unable to bid for. 

 

The issue is one of the potential 
obstacles to political agreement at the 
Winter Council.  
 
 

 
The Commission and Parliamentary 
rapporteur Chris Davies MEP are eager 
to secure agreement in December 2008, 
but this issue remains another 
component of the energy package which 
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still has some serious negotiation to go 
before political agreement can be sure. 
 
 
FISHING OPPORTUNITIES I 
Proposal  
EU Fishing possibilities for 2009 
 
Current status 
The Commission has published its 
proposals on fishing possibilities and 
fishing effort for 2009 (10 November 
2009). 
 
What’s happening? 
The European Commission has published 
its proposals on fishing quotas and 
‘days-at-sea’ for the main stocks in the 
North-East Atlantic, including the North 
Sea. The proposals take account of the 
scientific advice on the state of fish 
stocks from the International Council for 
the Exploration of the Sea (ICES), advice 
from the Commission’s own Scientific, 
Technical and Economic Committee on 
Fisheries (STECF) and input from 
stakeholders.  
 

The Commission are of the opinion that 
most fish stocks are overfished. 
Therefore the Commission policy is to 
re-build fish stocks through long-term 
plans for the main fish stocks.  The key 
proposals are: 

• Whitefish.  With the sharp decline 
in the stocks of cod, haddock and 
whiting to the west of Scotland, 
the Commission is proposing to 
give ‘breathing space’ to these 
stocks, through a significant 
reduction in the scale of the 
fisheries and the introduction of 
new types of fishing gear that 
allow fish escape while enabling 
fishermen to continue prosecuting 
the prawn and monkfish fisheries. 
The Commission is proposing 25% 

reductions in both quotas and 
fishing intensity on the key white 
fish stocks. The proposals will also 
introduce a system of effort 
limitations for cod fisheries and 
will also replace 'days-at-sea' with 
kilowatt-day ceilings.  

• Sole.  The North Sea sole stock is 
currently showing signs of 
recovery, and is managed under a 
long-term management plan, 
which this year points to a 7% 
increase in the quotas. 

 
 
FISHING OPPORTUNITIES II 
Proposal 
N/A 
 
Current status 
The October Fisheries Council (27 - 28 
October 2008) discussed the future 
prospects and fishing opportunities of a 
number of stocks of importance to 
Scotland.  Also the first round in the EU-
Norway negotiations over shared fishing 
stocks took place on 4 – 6 November 
2008. 
 
What’s happening? 
The Fisheries Council took place in 
Luxembourg, and was attended by 
Richard Lochhead, Scottish Cabinet 
Secretary for Rural Affairs and the 
Environment.  Of particular importance 
to Scotland was the discussion and 
resolution on West of Scotland Herring. 
The Commission had originally proposed 
a 63% reduction in the Total Allowable 
Catch (TAC), in line with scientific 
advice.  However following negotiation, 
the Council agreed to a 39% reduction. 
Although this was considerably less than 
the Commission had hoped for, it was 
accepted a first step, since the Council 
also committed to the establishment 
establish of a long-term management 



 

BRUSSELS BULLETIN 
 
6 

plan for the stock.  
 

On deep-sea species, agreement was 
reached on reducing significantly the 
quotas for a number of species.  The 
Council agreed to reduce the TAC for  

• deep-sea sharks to zero by 2010 
(while providing for a 10% 
allowance to cover by-catch).  

• roundnose grenadier by 15 % in 
2009.  

• orange roughy by 50% to be 
followed by a zero TAC in 2010. 

• black scabbard fish by 10% for 
2009 and 7% for 2010. 

 
As regards the annual negotiations with 
Norway, there was a very useful 
exchange of views which will help the 
Commission greatly to focus its priorities 
as negotiations get underway in 
November.  
 

Meanwhile at the first round of the 
annual EU – Norway negotiations (4 – 6 
November 2008, Bergen), which settle 
the TACs for the shared stocks of the 
North Sea, the annual allowable catch 
for mackerel was raised by 33% 
compared to last year’s figure.  The 
Scottish fishing industry had originally 
been lobbying for only a 25% lift. 
 

The negotiations will continue from 24 - 
28 November 2008, when TACs for 
North Sea cod, haddock and Nephrops, 
amongst other stocks, will be settled. 
 
 
OTHER NEWS 
• Danish Referendum.  Denmark will 

hold a referendum on joining the 15 
member euro-zone in 2011.  The 
Danish PM, Anders Fogh Rasmussen, 
explained that, ‘the decisions taken 
by the Eurogroup have a direct effect 
on Denmark, without Denmark 
having a seat at the table’.  In the 

most recent referendum in 2000, the 
Danes voted not to join the single 
currency by a margin of 53% to 
47%. 

 
• Lisbon Treaty.  Following a personal 

intervention by the Czech President 
Václav Klaus, the Czech constitutional 
court postponed has postponed its 
own ruling on the constitutionality of 
the Lisbon Treaty.  The Czech 
Republic is therefore very unlikely to 
ratify the Lisbon Treaty before it 
assumes the Presidency of the 
Council of the EU. 

  

On a related matter, the Czech 
President has announced that he will 
meet with prominent Irish ‘No to 
Lisbon’ campaigner Declan Ganley 
during his official state visit to Ireland 
(10 – 11 November 2008), 
angering both Irish and Czech 
officials. 

 
• European Parliament carbon 

footprint. The EP has decided to cut 
the institution’s carbon footprint by 
30% by 2020.  It has been 
established that around 2/3 of the 
footprint comes from the use of 
electricity, gas and transport, with 
buildings and IT equipment making 
up around 19%.  It remains to be 
seen whether the initiative will 
increase the pressure for the 
establishment of a single home for 
the Parliament (and the closure of 
the Strasbourg complex). 

 
• EU Budget Reform.  A Commission 

conference on budget reform took 
place in Brussels, 12 November 
2008.  A full report will appear in the 
next edition of the bulletin. 
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UPCOMING 
EVENTS & 
MEETINGS 
 
 
November 2008 
  
15 Bretton Woods II: 

international conference in 
Washington DC 

w/c17 Publication of  
• Second Strategic energy 

Review 
• Communication on financing 

of low carbon technologies 
• Green Paper on Trans-

European Networks for 
Energy 

• ? update of energy 
efficiency action plan 

17 EP Plenary vote on CAP Health 
Check 

19 EP Plenary vote on public 
procurement in defence field 

21 - 22 Public Procurement Seminar: 
European Defence Procurement, 
Maastricht, the Netherlands 
(EIPA) 

24 – 25 Fisheries & Agriculture Council 
25 Panel discussion on low carbon 

and sustainable energy with 
Jim Mather MSP, SG 
Enterprise Minister, Scotland 
House 

27 – 28  Justice Council  
28 Extraordinary Agriculture 

Council, scheduled by French 
Presidency for informal 
discussion of long term 
agriculture reform 

 
 
 
 
 
 
 
 
 

 
 
 
 
December 2008 
  
1 EU – China summit 
1 – 12 Climate Change Conference 

Poznan, Poland 
1 – 2 Competitiveness Council 
4 – 5  Environment Council 
11 – 12 Winter Heads of Government 

Council  
17 – 19 Agriculture & Fisheries Council 
31 Green Paper on Food Quality, 

closing date  
  
  
  
  
  
  
  
  
  
 
 
 

  
  
  
  
  
  
  
 
  

http://www.eipa.eu/en/activities/show/&tid=2315
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CONTACT 
DETAILS 
 
 
 
 
 
Dr Ian Duncan 
Rond Point Schuman 6 
B – 1040 
Bruxelles 
 
Tel: 0032 2282 8377 
Fax: 0032 2282 8379 
 
Email: 
ian.duncan@scottish.parliament.uk 
 
 


