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FINANCE COMMITTEE 

 
AGENDA 

 
5th Meeting, 2007 (Session 2) 

 
Tuesday 6 March 2007 

 
The Committee will meet at 10.00 am in Committee Room 2 to consider the following 
agenda items: 
 
1. Scottish Water: The Committee will take evidence on the Quality and Standards 

III investment programme from— 
 

Sarah Boyack, Deputy Minister for Environment and Rural Development; 
Bob Irvine, Head of Water Division, Scottish Executive; and  
Andrew Fleming, Head of Capital Investment Regulatory Team, Water 
Division, Scottish Executive. 

 
2. Annual Report: The Committee will consider a draft annual report for the 

Parliamentary year 7 May 2006 to 2 April 2007. 
 
3. Legacy paper (in private): The Committee will consider its draft legacy paper. 
 
 
 
 
 
 
 

Susan Duffy 
Clerk to the Committee 

Room T3.60 
Extn 85215 
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The papers for this meeting are: 
 
Agenda Item 1 
 
PRIVATE PAPER 
 
Agenda Item 2 
 
Draft annual report 
 
Agenda Item 3 
 
PRIVATE PAPER 
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Finance Committee 
 

5th Meeting 2007 – Tuesday 6 March 2007 
 

Finance Committee  
 

Annual Report 2006-07 
 
 

1. The Committee is required to publish its annual report for the parliamentary 
year 7 May 2006 to 2 April 2007. The style and length of the report, with a 
maximum of 750 words, has been laid down by the Conveners’ Group in order 
to maintain consistency across committees. 

  
2. The Committee is invited to consider and agree the attached draft report. 
 
Roz Wheeler 
Senior Assistant Clerk to the Committee 
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Finance Committee 
 

Remit and membership 
 

 
Remit: 
 
1. The remit of the Finance Committee is to consider and report on- 
 

(a) any report or other document laid before the Parliament by members of 
the Scottish Executive containing proposals for, or budgets of, public 
expenditure or proposals for the making of a tax-varying resolution, taking 
into account any report or recommendations concerning such documents 
made to them by any other committee with power to consider such 
documents or any part of them; 
 
(b) any report made by a committee setting out proposals concerning public 
expenditure;  
 
(c) Budget Bills; and 
 
(d) any other matter relating to or affecting the expenditure of the Scottish 
Administration or other expenditure payable out of the Scottish 
Consolidated Fund. 
 

2. The Committee may also consider and, where it sees fit, report to the 
Parliament on the timetable for the Stages of Budget Bills and on the handling of 
financial business. 
 
3. In these Rules, "public expenditure" means expenditure of the Scottish 
Administration, other expenditure payable out of the Scottish Consolidated Fund 
and any other expenditure met out of taxes, charges and other public revenue. 
 
(Standing Orders of the Scottish Parliament, Rule 6.6) 
 
Membership: 
 
Wendy Alexander (Convener from 21 November 2006) 
Mr Andrew Arbuckle 
Mark Ballard 
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Derek Brownlee 
Malcolm Chisholm (from 7 February 2007) 
Gordon Jackson (from 23 November 2006) 
Jim Mather 
Mr Frank McAveety 
Des McNulty (member and Convener to 17 November 2006) 
Dr Elaine Murray (to 7 February 2007) 
Mr John Swinney (Deputy Convener) 
 
Committee Clerking Team: 
 
Clerk to the Committee 
Susan Duffy 
 
Senior Assistant Clerk 
Roz Wheeler 
 
Assistant Clerk 
Kristin Mitchell (to 20 February 2007) 
 
Committee Assistant  
Gareth Dixon
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Finance Committee 
 

3rd Report 2007 (Session 2) 
 

Annual Report of the Finance Committee for the Parliamentary Year 7 May 
2006 to 2 April 2007 

 
The Committee reports to the Parliament as follows— 

Introduction 

1. The Committee has had a busy work programme this year. The main 
element of the Committee’s work is the annual budget process. In addition, the 
Committee has scrutinised 17 Financial Memoranda, completed a major inquiry 
into Accountability and Governance and continued to monitor a number of 
Executive initiatives. 

Inquiries and Reports 
 
Budget Process 2007-08 
2. The principal role of the Finance Committee is to co-ordinate the Parliament’s 
response to the Scottish Executive’s expenditure proposals throughout the annual 
Budget Process. The Committee went to Dumfries as part of its Stage 2 
considerations of the Budget Process, and published its report on 12 December 
2006. This report was debated in Parliament on 21 December 2006. 
 
Accountability and Governance 
3. Following concerns raised in its 2006-07 Budget Report, the Committee held 
an inquiry relating to the statutory independence of parliamentary commissioners 
and ombudsmen versus their accountability for expenditure of public funds. 
Following an informal seminar and the consideration of written and oral evidence 
the Committee published its report in September 2006. 

Monitoring Scottish Executive Initiatives 
Efficient Government 
4. Following the publication of the Scottish Executive’s Efficient Government 
initiative on 29 November 2004, the Committee has periodically taken evidence, 
as part of its ongoing scrutiny. This included evidence from the Auditor General 
followed by the Minister on an Audit Scotland progress report on the initiative in 
January 2007. 
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Relocation of public sector jobs
5.  The Committee has undertaken a similar form of scrutiny of the 
implementation of the Executive’s policy on the Relocation of Public Sector Jobs, 
including an evidence session with the Deputy Minister on 20 February 2007.  
 
Evidence sessions 
6. The Committee has also held a number of one-off evidence sessions on 
issues such as Government Expenditure and Revenue in Scotland and Scottish 
Water’s investment programme. 
 
Commissioned research 
7. The Committee published commissioned research on ‘the Economic Impact 
of the Scottish Budget’ in October 2006. 
 
Legacy paper 
8. The Committee has raised structural and procedural issues in relation to 
scrutiny of the budget process and financial memoranda accompanying bills within 
its legacy paper (hyperlink). The paper also makes recommendations on further 
scrutiny its successor committee may wish to undertake, including on a number of 
the issues mentioned above.  

Bills 

9. The Committee has three levels for scrutinising Financial Memoranda of Bills. 
Level 1 involves sending a standard questionnaire to affected bodies. Level 2 
involves taking written evidence from affected bodies and oral evidence from the 
Scottish Executive. Level 3, involves the same steps as level 2, plus oral evidence 
from affected bodies. This year, 5 Financial Memoranda have been scrutinised at 
level 1, 7 at level 2, and 5 at level 3. This has resulted in 12 reports to lead 
committees at Stage 1. In addition, the revised Bankruptcy and Diligence 
(Scotland) Bill FM was further considered during Stage 2. 

Legislative consent memorandum 
 
10. The Committee scrutinised a legislative consent memorandum on the 
Statistics and Registration Services Bill (UK legislation) and published its report in 
January 2007. 

Subordinate Legislation 

11. The Committee has considered and reported on two affirmative Scottish 
Statutory Instruments. 

Innovations/ Networks/ Miscellaneous 

12. The Committee has held formal evidence sessions and an informal seminar 
in round-table format. The seminar was held to discuss how scrutiny of the budget 
process could be improved, the findings from which informed the contents of the 
Committee’s legacy paper. 
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Mainstreaming Equality 

13. As part of its 2007-08 budget scrutiny, the Committee held an evidence 
session with the Scottish Women’s Budget Group which focussed on how to 
promote a more gender sensitive approach to the budget. In addition, prior to the 
meeting in Dumfries, workshops were held between local people and Committee 
members, including on the accessibility of the budget process. Issues arising from 
these workshops were then raised with the Minister during a formal evidence 
session. 

Meetings 

14. The Finance Committee met 25 times between 7 May 2006 and 2 April 2007.  
Of these, 7 were held entirely in public and 18 were held partly in private.  The 
purpose of the majority of private items was the consideration of draft reports. 

15. All Committee meetings were held in Edinburgh, with the exception of its 
meeting in Dumfries on 6 November 2006. 
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