
SUBMISSION FROM THE ACCOUNTANT IN BANKRUPTCY 
 
Introduction 
 
The Accountant in Bankruptcy (AiB) is an Agency of the Scottish Executive 
Justice Department.  We operate independently and impartially whilst 
remaining directly accountable to Scottish Ministers for the standard of our 
work.  The Chief Executive of the Agency, Gillian Thompson, is the 
Accountant in Bankruptcy and is appointed as such by Scottish Ministers 
under Section 1 of the Bankruptcy (Scotland) Act 1985 (as amended).   
 
AiB is a supply-financed Agency and is accounted for under the Scotland Act 
1998.  Our operating costs are partly funded through recovery of 
sequestration administration costs from debtor’s estates, with the balance of 
funding being direct grant-in-aid from the Justice Department.  In the financial 
year 2004/05, our operating costs were £8.5m, of which £4.5m was cash 
funding required from the public purse.1  Historically, we have on average 
been able to recover 40% of the total fees relating to the costs of 
administering sequestrations.  This is due to the low number of debtor’s 
estates from which sufficient funds are realised.  
 
Bankruptcy and Diligence etc. (Scotland) Bill 
 
Consultation 
 
The Scottish Executive Bill Team has been in regular discussion with AiB 
during the drafting of this Bill.  We have provided the Team with an 
assessment of the potential impact that the introduction of this Bill would have 
on our operations and funding. 
 
We have considered the areas of the Bill which we anticipate would impact on 
AiB and which would require either additional staff or reorganisation of 
staffing.  As drafted the Bill is expected to introduce three new areas of work 
to AiB: 
 

1. Debtor petitions to be received by AiB and bankruptcy awarded by the 
Accountant.  This work to be transferred to AiB from the Scottish 
Courts Service. 

2. AiB to undertake greater supervision of the performance of Trustees 
under Protected Trust Deeds (PTDs) and audit of PTDs  

3. AiB to administer Bankruptcy Restriction Orders/Undertakings 
(BRO/BRU) and Income Payment Orders/Arrangements (IPO/IPA). 

 
The introduction of this new work to AiB would require development of our IT 
systems.  This would include improvement to electronic transfer and storage 
of documents and the introduction of web based submission of debtor 
petitions.   

                                                 
1 Source - AiB Annual Report and Accounts 2004-2005. 
(http://www.aib.gov.uk/Statutory%20Documents/AnnualReport_04-05.pdf) 



 
Impact of Bill 
 
Throughout our regular contact with the Bill Team we have continually 
updated and reviewed our impact assessments taking account of the policy as 
it develops. 
 
The Bill Financial Memorandum includes AiB’s expected costs for 
implementing the Bill.  Funding to meet such costs has already been secured 
from the Scottish Executive.  
 


